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Parts of Presentation

» Background macro discussion

» Crisis’ macroeconomic linkages to
agriculture

 Agricultural effects of economic crisis
* Outlook
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Crises of Recent Years

* Food crisis

* Energy price crisis
* Financial crisis
 Economic crisis
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Crisis’ Macroeconomic Linkages
to Agriculture

 GDP (domestic and world)
— consumer income
— energy prices

* Exchange rates

* Finance
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Crisis’ Macroeconomic Linkages

to Agriculture

Variable Direction of change Effect on ag producers
GDP decrease
Consumer income decrease unfavorable

Energy prices decrease
Bulk crop producers

Output prices decrease

Input prices decrease
Livestock producers’

iInput prices decrease

unfavorable

favorable

favorable °0



GDP Growth
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Crisis’ Macroeconomic Linkages

to Agriculture

Variable Direction of change Effect on ag producers
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Crisis’ Macroeconomic Linkages

Variable

to Agriculture

Direction of change Effect on ag producers

Exchange rate
Appreciation
Depreciation

Finance

Ag production
Ag trade

varies by country

decrease

decrease

unfavorable

favorable

unfavorable

unfavorable
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Nominal Exchange Rates
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Crisis’ Macroeconomic Linkages

Variable

to Agriculture

Direction of change Effect on ag producers

Exchange rate
Appreciation
Depreciation

Finance

Ag production
Ag trade

varies by country
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decrease
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favorable
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World Agricultural and Food Prices
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Crisis’ Effect on Volume
of Agricultural Exports

Jan—Feb/March 2009 compared to 2008
% decrease

U.S. pork 10
U.S. cotton 23
Canadian barley 60
Canadian rapeseed 28
Australian cheese 23

New Zealand beef S Y



Crisis’ Effect on Volume
of Agricultural Imports

Jan—Feb/March 2009 compared to 2008
% decrease

Chinese soybean oll 99
Japanese fillet fish 30
Korean beef 9
Korean pork 23
Philippine rice 96

Mexican corn 32 Y
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