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Issues shared across the global landscape

• Growth Engines

• Inclusion

• Trade Channels

• Value Chains

• Financial Markets

• US 

• EU

• China

• Greece

• ASEAN
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Tightening of global liquidity during the GFC

Source: BIS 03



The “new normal” in financial markets

Basel III Accord

Financial Market 
Infrastructures

OTC Derivatives

OTC Derivatives

Rules on SIFIs
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Central  
Counterparty

Trade 
Repository

Buyer/Seller

CCP becomes the buyer 
to every seller and the 
seller to every buyer

Trade transactions details 
are lodged with the TR

FMI Reforms

The “new normal” in financial markets
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OTC Derivatives
• Standardized contracts
• Traded on an exchange
• Cleared through CCPs

For non‐centrally cleared OTC derivatives:
• Subject to higher capital requirements and 

minimum margining requirements 

The “new normal” in financial markets
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European Market Infrastructure Reform

Dodd-Frank Act

• Aims to increase stability within OTC derivative 
markets. 

• Introduces new requirements to improve transparency 
and reduce the risks associated with the derivatives 
market

• Promotes the financial stability of the US by improving 
accountability and transparency in the financial system 
and protects consumers from abusive financial services 
practices

• Creates the Financial Stability Coordination Council

The “new normal” in financial markets
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Sovereign debt crisis in Europe

Source: World Bank 08



Monetary Stance of the US

Source: Bloomberg, Reuters and Financial Times 09



Recent developments in China

Source: Bloomberg 10



Regional Consultative 
Group for Asia 

South East Asia, 
New Zealand, 

Australia (SEANZA)

Different Perspectives from Different Aggrupations
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How The Integration Agenda Came Together…

AFAS
(Dec. 1995) ASEAN Vision 2020

(Dec. 1997)

3 Pillars of ASEAN 
Community
(Oct. 2003)

ASEAN
Security

Community

ASEAN
Economic
Community

ASEAN
Socio‐Cultural
Community

Output of the ASEAN Economic Ministers Output of the ASEAN Leaders

Roadmap for Monetary 
and Financial Integration 
of the ASEAN (RIA‐fin)

was endorsed
(2003)

Capital 
Account 

Liberalisation

Financial 
Services 

Liberalisation

Capital 
Market 

Development

Output of the ASEAN Finance Ministers

Reaffirmed 
commitment to 
liberalise trade in 
services in line with 

the AEC
(Sept. 2005)

Agreed to develop 
the AEC Blue Print

(Aug. 2006)
Output of the ASEAN Central 

Bank Governors
Board of Governors endorsed the 

ASEAN Financial Integration 
Framework (AFIF)

Financial Integration by 2020
(Apr. 2011)

ASEAN Community 
by 2015

(Jan. 2007)
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Source: World Bank

ASEAN GDP grew faster than the rest of the world.
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World Population

7.2 billion
8.6%

ASEAN Population
623 million

0‐14 Age group
161 million or 26%

71.82
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Life expectancy in ASEAN

Source: World Bank

ASEAN demographic profile 
suggests a built-in strong 
consumer demand through a 
young population that is expected 
to live longer.
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2012 ASEAN GDP 2013 ASEAN GDP

2 0 1 3 P H I L I P P I N E G D P

2013 JAPAN GDP

ASEAN Member States save about 31 % of their 
GDP or USD 4.87 trillion over seven years.

To put this in perspective, this is roughly equivalent to:
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ASEAN Member States save more than 
the rest of the world…
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Source: World Bank 16



The role of financial cooperation in ASEAN

• Qualified ASEAN Banks

• Integrated banking, securities and insurance 
markets

• Financial education initiatives 

• Inter-connected payment systems
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US Treasury securities held by ASEAN
as of June 2015, in US$ million

ASEAN invests a big bulk of its savings outside the region…

Country/Area Total  Long‐term Short‐term

ASEAN  559,820  455,480  104,340 
Singapore 369,233 318,493 50,740

Philippines 46,933 41,048 5,885

Thailand 45,103 19,100 26,003

Indonesia 37,919 23,695 14,224

Malaysia 41,658 34,343 7,315

Vietnam 13,692 13,692 ‐

Brunei 3,475 3,475 ‐

Cambodia 1,634 1,634 ‐

Lao PDR 173 ‐ 173
Source: US Treasury 18



Source: KPMG

…which can be used instead to finance the region’s 
infrastructure requirements

19



ASEAN investment behavior is similar to the rest of Asia

61%

75%

Percent of total US 
LT securities held 
by Asia

Percent of total US 
agency bonds held 
by Asia

Source: US Treasury and ASEAN Secretariat 20



Different Perspectives from Different Aggrupations

Regional Consultative 
Group for Asia 

South East Asia, 
New Zealand, 

Australia (SEANZA)
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The ASEAN Member States
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