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Background and motivation

The regulatory database
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Objectives of the STRI project

e Quantify barriers to trade in services
— Comparable data across countries, sectors and over time
e The regulatory database is at least as important as the indices

— Enable ex ante analysis of the impact of reform on trade and
other measures of economic performance

e Domestic reform, RTAs or proposed GATS commitments
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STRI I1s a composite index

Uses information on regulation only

A snapshot of trade restrictiveness for the countries and
sectors included at a point in time

Gives the broad picture rather than the fine details

Does not necessarily capture the commercial
attractiveness of countries

Changes in the index over time are as useful as capturing
restrictiveness levels in the first year
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Participation

All 34 OECD Members are participating

Last November a dozen non-Members participated in a

S

pecial meeting on services and STRI

T
n

ne Secretariat continues to encourage participation by
on-OECD members

Involvement of non-Members will extend the database
to all major services traders and allow more meaningful

P

olicy and impact analysis
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The pilot sectors

e Computer services
e Construction

e Professional services (Accounting, architecture, engineering and
legal services)

e Telecommunications

e Transport services (Air, maritime, road and rail )
e Postal and courier services

e Distribution

e Audiovisual services
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onstructing the regulatory database

e The Secretariat fills in the database for each sector and
country

— National laws and regulations

— OECD and World Bank surveys
e The Member country comments and verifies

e Peer review
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Five policy areas

Restrictions on foreign ownership and other market entry
conditions

Restrictions to the movement of people
Other discriminatory measures and international standards
Barriers to competition

Regulatory transparency and administrative requirements
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STRIcode Heading Subheading Measure Qualitative Answer Sources
CS111 Restrictions on foreign Foreign equity restrictions: maximum foreign equity 100 Corporate act (Aktiebolagslag 2005:551):
ownership and other share allowed (%) chapter 2, §1; chapter 4, &7:
market entry conditions http://62.95.69.15/cgi-
bin,fthW?%24%?BHTML%?D:SfS‘t_IS‘t&%24%
FBOOHTM L% 7D=sfst_dok&%24% 7BSNHTML
B TN—cfct orrf A TRRACE TN—CESTRL2A
GCS112 Restrictions on foreign Non-residents are allowed to invest in local computer 100 Corporate act (Aktiebolagslag 2005:551):
ownership and other senices firm through minority shares in local investment chapter 2, §1; chapter 4, §7:
market entry conditions companies. Maximum foreign ownership in local htt?:ﬁﬁ?_.SS.ﬁ-S.lS;"cgi-
’ f : bin/thw?%24% 7TBHTML% 7D=sfst_Ist&%24%
T ROmganES E%'I JBOOHTM L% 7D=sfst_dok&%24%7BSNHTML
BLTN—cfet orrR @i 7AR TRBACFL, TN—CECT R 24
CS121 Restrictions on fareign Restrictions on legal form  Legal farm: only joint ventures are allowed no Corporate act (Aktiebolagslag 2005:551):
ownership and other chapter 2, §1; chapter 4, §7:
v market entry conditions http://62.95.69.15/cgi-
= bin,-"‘thW?%24%?8HTML%?D=SfST_|St&%24%
g FBOOHTML%7D=sfst_dok&%24% 7BSNHTML
'-E | L TN—cfct orrR @74 TREBACSE FTN—CES TR 224
? 5122 Restrictions on foreign Restrictions on legal form Legal form: other restrictions yes Foreign affiliate/branch act (lag 1992:160
5 ownership and other om utlddska filialer m.m.) §58,9,11,12:
market entry conditions http://www.notisum.se/rnp/sls/lag/199201
60.htm.
£5.131 Restrictions on foreign The number of firms permitted to practice is restricted no Corporate act (Aktiebolagslag 2005:551)
ownership and other by quotas chapter 2:
market entry conditions http://62.95.69.15/cgi-
bin,-l"thw?%24%?8HTML%?D:sfs‘t_Ist&%24%
FBOOHTM L% 7D=sfst_dok&%24% 7BSNHTML
Bl TN—cfct orrR 74 TREBACSEE TN—CESTR B 24
CS141 Restrictions on foreign Requirements for board of Baard of directors: majority must be nationals no Corporate act (Aktiebolagslag 2005:551)
ownership and other directors/manager Chapter 8, §9:
market entry conditions http://62.95.69.15/cgi-
bin,fthW?%24%?13HTML%?D=Efst_Ist&%24%
JBOOHTMLY7D=sfst_dok&%24% 7BSNHTML
BLTMN—cfect arrRBi7AR TRRACCL. TM—CECTR.L 24
C5142 Restrictions on foreign Requirements for board of Board of directors: majority must be residents yes Corporate act (Aktiebolagslag 2005:551)
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€5.1.1.1 Restrictions on foreign Foreign equity restrictions: maximum foreign
ownership and other equity share allowed (%)
- market entry
C5.1.1.2 Restrictions on foreign Mon-residents are allowed to investin local
ownership and other computer services firm through minority
- market entry shares in local investment companies.
C5.1.2.1 Restrictions on foreign  Restrictions on Legal form: only joint ventures are allowed
ownership and other legal form
|| market entry
C5.1.2.2 Restrictions on foreign  Restrictions on Legal form: other restrictions
ownership and other legal form
|| market entry
CS.1.3.1 Restrictions on foreign The number of firms permitted to practice is
o ownership and other restricted by quotas
E - market entry
e CS.1.4.1 Restrictions on foreign  Requirements for Board of directors: majority must be nationals
= ownership and other board of
E" || market entry directors/manage
= CS.1.4.2 Restrictions on foreign  Requirements for Board of directors: majority must be residents
ownership and other board of
- market entry directors/manage
Cs.1.4.3 Restrictions on foreign  Requirements for Board of directors: at least one must be
ownership and other board of national
. market entry directors/manage
Cs5.1.4.4 Restrictions on foreign  Regquirements for Board of directors: at least one must be
ownership and other board of resident
L market entry directors/manage
C5.1.45 Restrictions on foreign  Regquirements for Manager must be national
ownership and other board of
- market entry directors/manage
C5.1.4.6 Restrictions on foreign  Requirements for Manager must be resident
ownership and other board of
- market entry directors/manage
C5.1.5.1 Restrictions on foreign  Screening of Screening: foreign investors must show net
ownership and other investment economic benefits )
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Part Il

Methodological developments

The pillars and recent refinements
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Selection of measures

e« Mentioned explicitly in the GATS
e Related to negotiations on rules in the GATS
e Mentioned explicitly in regional trade agreements

e |dentified by experts at services expert meetings

OECD Trade & Agriculture



Refine scoring

e Further work on identifying linkages between measures
— Statistical relation
— Logical relation
e Regulatory packages

e Hierarchies of measures
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An example of hierarchy

| Foreign equity |

‘ Not allowed \ ‘ Allowed |

~| Restr. on board members |
~| Quotas |

~| Screening |
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Weights

e |deal: should capture the marginal contribution to trade
COsts

e Canonly be estimated when trade data is available for
the same year as for regulation

e Meanwhile
— Weights based on expert judgement

— Robustness checks: all other weighting schemes
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Refine the weighting system

e Expert judgement
— The new database has required a new expert judgment exercise

— Electronic expert judgment in the pipeline

e Expertsare being asked to allocate 100 points among the five policy
areas

e Weights assigned in proportion to the total points given to each
policy area
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Lessons

e Accurate and timely information on regulation is crucial
for the STRI

— Establish routines for collecting and vetting the data

e Subjectivity cannot be eliminated — it must be managed
— Transparency and clarity
—  Use statistical methods as much as possible

—  Limit the use of surveys
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Contacts

dale.andrew.@oecd.org
massimo.geloso-grosso@oecd.org
hildegunn.nordas@oecd.org

www.oecd.org/trade/stri
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