Asia-Pacific
Economic Cooperation

i <>




CONTENTS

APEC’s Process in Advancing FTAAP

Potential Benefits and Opportunities

Future Challenges and Impediments

Policy Recommendations & Action Plan

¢ e



Bogor Goals will soon expire
and APEC need to establish a
new and higher target for
Asia-Pacific REI

The proliferation of regional
RTAs/FTAs has resulted in
a “spaghetti bowl” effect

A number of next
generation trade and
investment issues become
vital concerns to every APEC
economy

Mega=-RTA

There is an inevitable trend of
division and fragmentation
within Asia-Pacific region
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The Following Actions in Advancing FTAAP

Information

Sharing

Capacity

Building

Beijing
Roadmap

Collective
Strategic

Study
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FTAAP will pour new

vigor to the Asia-

the world economy
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FTAAP will contribute
to achieving a kind of
balance between the

RCEP In a region-
wide scope

Potential Benefits and Opportunities of FTAAP
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To comply with the
trend of Global value
chains (GVC)
cooperation forms the
intrinsic driving force
for APEC to further

promote FTAAP
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Future Challenges and Impediments

Political Trusts
Economic

Development Gap

Realization of FTAAP /

Strategic
Dominance

Utilization Rate

Benefit
Compensation
Mechanism
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Future Challenges and Impediments

Regional

Security
territory
Nationality

Religion

Political Consensus

Stardard

Clauses

Timetable

Economic Benefits
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Domestic

o Political stability
o Economic growth
o Employment

o Interest groups
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Future Challenges and Impediments

APEC econg

[ Developed

members

Developing \

members

>Trade in Services > Trade in Goods
>»Behind the Border >»0n the Border

>»0utward Investment > Inward Investment

QPrivate Enterprises/ QGovernment Agencies/
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Future Challenges and Impediments

Contention of strategic dominance
among regional architectures

O
o

Possible Pathways to the
FTAAP
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Future Challenges and Impediments

Benefited
Group

Deprived
Group

Market Share
s 00 e

Profit Loss

Increased Profit
s 0000

ompetitiveness

Unemployment

Transition Cost

( Benefit Compensation Mechanism )
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PSIicy Recommendations & Action Plan

Realization of the FTAAP

Asia-Pacific REI
Priority

Collective Coordinating

Strategic Mechanisms
Study
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To confirm FTAAP as Asia-Pacific REI priority

Goal for “Post-Bogor Goal Era”

FTAAP

Principles of Openness, Inclusiveness,
Transparency and Flexibility

Beijing Roadmap

Including all APEC Economies




Emphasize the convergence
between the FTAAP and WTO .)

Coordinate the relationship among
TPP, RCEP and PA

Clarify sensitive next generation

Encourage capacity building to : ) —
9 pacity g issues in future negotiation

APEC developing economies

Emphasize the comprehensive and Establish legible timetable and action plans
high quality sense of FTAAP after the completion of the study



To Improve the Coordinating Mechanism
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Strengthen coordination
among all stakeholders:

OGovernment Agencies
OPrivate Enterprises
OAcademic institutions

\ J

Implementatio
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Implement “Beijing
Roadmap for APEC'’s
Contribution to the
Realization of the
FTAAP”

Report the progress to
SOM, AMM, AELM
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Supervision

r

Establish monitoring
and evaluating
systems to oversee
the realization of the
FTAAP

Ensure to keep the
pace of APEC REI
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